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My apologies — this newsletter is LONG overdue.

One of the biggest challenges facing the Board of Directors of our organization
IS communicating the work that is done behind the scenes to you, our
members. | continue to be in awe of the amount and quality of work that is
generated by the CAPPA volunteer community. Whether it is the first-class
conference planning, the constant vigilance over our educational material, or
the highly technical issues addressed by the Government liaison and EPAP
committees, the volunteers perform admirably.

The work that is carried out on behalf of the organization for the betterment of
the production accounting community goes on quietly behind the scenes and
barely creates a ripple. CAPPA committee members author, edit, and review
the educational material that has made our program widely recognized and
well respected. They also sit on panels and attend round table discussions
with government agencies and other asset management disciplines to
represent our occupation. They dedicate their time and efforts to serving the
organization. Our challenge at the board level is to ensure that our members
are aware of the outstanding work that is being done on your behalf. Our
efforts have sadly fallen short. The committees have lived up to their
commitment but we have not been successful in relaying their achievements to
the membership.

| strongly encourage you to read the synopses of the activities and
achievements that have taken place in the last year. | believe that you, too,
will be surprised at the body of work that has been undertaken. Improved
communications is forefront in our goals and objectives. We are actively
seeking ways and means to effectively interact with our members. Your
feedback is always welcomed.

We, on the Board, are looking forward to summer to take a bit of a break from
our CAPPA duties, hopefully enjoy some vacation time, and recharge our
batteries. We are committed to coming back in September with a renewed
commitment to keep this organization relevant and increase its value to our
members and the production accounting community.

Be safe and have a great summer!

Michelle Coleman
CAPPA President




The ongoing economic downturn has certainly been challenging to all of us in our personal and
professional lives. The CAPPA Board of Director have approved a budget for the 2010/2011 fiscal
year that we believe recognizes the continuing economic volatility. This budget is seen as part of an
ongoing process of re-evaluation.

Overall, the CAPPA finances remain strong. We continue to remain committed to provide quality
education, seminars, informational sessions, and support to our members.

The accounting books will be sent for auditing in the week of July 19 and a complete Financial Report
will be provided to members at the AGM in September.

Yvonne Brown
CAPPA Treasurer

The five levels of CAPPA can be taken in a classroom setting at educational institutions, online and
through independent study. Registration is ongoing.

Day long and half day seminars are planned for the fall in the area of Schematics and
Process/Control as it relates to EPAP. There will be seminars on Allowable Costs (Gas Cost
Allowance) and Freehold and Override Royalties in the first quarter of 2011. Topic ideas for
additional seminars are welcomed and can be sent to the CAPPA office.

Susan Rubin
Director, Education

We've had several sold out luncheons so far this year with engaging speakers including Al McCue of
Apogee Services presenting on Well Test Prorations; Clay Long of Corvelle Consulting speaking on
the EPAP Implementation process; Ken Stothers of Zedi Canada gave a presentation on Managing
Risks of Noncompliance with Dry Flow Chart Readers; Maureen Evers-Dakers gave a well-received
talk on Reading Metering Schematics; and finally, Andrew Rau presented on Better Chart Practices.

CAPPA will be holding its Annual General Meeting on Wednesday, September 22; a lunch 'n learn on
Thursday, October 21st and finally our Volunteer Appreciaton luncheon on Tuesday, December 14.

We are striving to secure a larger room at the Palliser for future luncheons so even more of you can
attend and we welcome any suggestions for future topics; just contact the CAPPA office.

Cheryl Mahoney
Director, Communications




Planning for the 2010 CAPPA Conference and Trade Show is well underway and it's shaping up to be
a great event. Please join us for "CAPPA: 2010 Top Ten" on November 2, 2010 at the BMO Centre.
Government representatives from Alberta and Saskatchewan as well as many industry experts will all
be on hand to discuss a wide range of topics including Royalties and EPAP. The 2010 conference
will again feature an industry trade show and will showcase an impressive lineup of comedy and
entertainment led by this year's keynote speaker, Dr. Brian Keating of the Calgary Zoo. Tickets will
be limited to 500 so watch for the official invitation online in late summer and don’t delay to sign up!

Russell Piche
Director, Conference

The Government Liaison and Emerging Issues (GLEI) Committee routinely meets to discuss issues
and changes that affect production accounting and CAPPA members. The main items for discussion
right now are ERCB Directive 76 (EPAP), ongoing changes to the Alberta Royalty Framework, and
implementation of the Saskatchewan Registry.

GLEI has also been involved with creating the New Business Operating Committee which seeks to
improve communication within industry and to have input into Alberta government policies. As well,
the committee has worked to disseminate information to members on ERCB Water Penalties,
changes to Alberta Sulphur reporting, and Drilling Credits.

Robert Elliott
Government Liaison Director

Over the last year the Production Accounting procedures and EPAP (Enhanced Production Audit
Program) committee, consisting of between 15 and 20 dedicated volunteers, has developed a
process and controls template that can be used to document any company’s production accounting
procedures. This template includes a process narrative (overview), Measurement methods, process
owners, description of the process, a process map, and a control matrix.

As well, 5 actual procedures have been developed and added to the CAPPA website for you to use
as a guideline as you develop or enhance your own procedures.

We are planning on developing documentation for all 34 ERCB non-compliance events but as we are
all volunteers timing of completion is variable. This may take another year. The development has
taken longer than expected as the committee has a lot of ownership in these processes and wants
them to be as accurate as possible.

Any senior production accountant who can spend some time as a subject matter expert is
encouraged to contact CAPPA to volunteer in assisting this committee.

The committee will also be working with our Seminars committee to develop a production accounting
procedures and EPAP seminar for the fall.

Al Davis
Director-at-Large, EPAP Committee Chair




CURLING FUNSPIEL - March 19

This past year has seen CAPPA have the best attendance ever at the CAPPA Funspiel. This year’'s
theme was “Bring a Buddy” and it was great to see the participation! Thanks again to our sponsors,
Zedi and Critical Control, for supporting this event not only with curlers but also with great prizes!
Next year we will be back at our usual venue, the Inglewood Curling Club, the third Friday in March
so mark it on your 2011 calendar and keep an eye out for details which will be sent out later this fall.
Check out a couple of pictures:

GOLF TOURNAMENT

Unfortunately this year’s golf tournament had to be cancelled due to low registration. | would like to
thank those of you who registered and wanted to participate in a fun networking day with your
colleagues and also a big thank you to the sponsors who were there for us: CGI Group, Joint Venture
Management Inc., P2 Energy Solutions, Sportline Marketing, The Petroleum Registry of Alberta,
Pandell Technology, Entero Corporation, Zargon Canada Inc., Zedi Canada Inc., Integna, Capital
Executive and Galleon Energy.

I would like to ask all of our members to think about attending next year’s golf tournament even if you
have to use a day off and pay your own registration. Where else can you get together for a day of
fun, networking and golf for such a reasonable cost? The price always includes lunch, golf, dinner
and prizes. Hopefully we haven't all become so accustomed to our companies “picking up the tab”
that we can’t support our organization in the downturn times when some of our employers are not as
generous as they have been able to be in the past. |look forward to seeing many of you at next
year’s tournament. Look for details Spring 2011!
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Luncheon Dates: ......cccccevvevveeennenns September 22 (AGM), October 21
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